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Session Twenty-two: Market Failures

Level C -- Individual work (75 points)

Listento and watctyourt e a c presentatsn on the subjedisk questions if you need
clarification. Then, read Sectiofiwo of ChapterSevenn your textbookas necessary, and
complete the study guidmn the following threg@ages. The study guide must be completed
before going on to Band Alevel optional learning activities (Birst, then A).

Level B -- Individual work (_ choose one of the following for up to 20 points):

1. Economic CartoonTwo Little Words: DOT CONif not already done)

2. Write a short paragrapin a separate sheet of notebook papetaining thaneaning of a
negative externality Use examplkeif you wish (make your own)ike an amusement park
downwind from a landfill or a codlred electric generation plantWhen done, staple it to
this session guide.

3. On a separate sheet of notebook paper stapled to this session guide, write a sentence for
eachof the lkey terms in this lesson

4. Draw andcolor a picture with materials provided in the classrabastratingsomehing to
do withmarket failuresand staple it to this session guide

Level AT Individual work (choose one of the following for up to 20 points):

Reteaching Prices and Decision Making

Enrichment: Market Structures

Critical Thinking: Summing up Criticism of Oligopolists
Free EnterpriseMarket Strategy

For the 20 pointsat the A-levelplus and extralOpoints(if you havendét alre
it), read theProfiles in Economicarticleon page I2, | Ldve the Challenged When you
are finished, answer the two xamining thd’rofile questions on a separate sheet of

notebook paperAnswers must be written in complete sentences (grammar and spelling

will be considered in gradinghclude a complete, standard heading to include your class

number, 1A, 2A, 3A, 5B, or 6B. Be sure to staple this to your session guide along with

your choice of a Bevel learning activity.
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When you are finishedmake sue that your nameand class numbeiare on this session guide

and onall other separatatemsof work. Sapleall of your work together with this session

guideand turn everything intogether It goes in theassignmentray for your class just inside

the classroom entrance Remember, for full credit, work assigned today is due the day of your

next class sessionif your work is ane class session latgithout an excused absencgour
gradewillbe70. f 1 tds two cl ass sess beb@ Bointseatned or mor
over 100 for this session wil/l be applied to



For use with textbook pages 173-176

(YIARKET FAILURES

that caused it (page 175)

e B

KEY TERMS

negative externality The unwanted harm, cost, or inconvenience suffered by a third party because of

actions by others (page 175)

positive externality A benefit received by someone who had nothing to do with the activity that

generated the benefit (page 176)

_ public good Product that is collectively consumed by everyone, and whose use by one individual
¢ does not diminish the satisfaction or value received by others (page 176)

DRAWING FROM EXPERIENCE

Have you ever excelled at a sport? Would you ever realize your full potential in the sport if you

never had to compete? Why or why not?

In the last section, you learned about the different kinds of competition. This section focuses on

reasons why markets fail.

ORGANIZING YOUR THOUGHTS

Use the chart below to help you take notes as you read the summaries that follow. Think about

what happens when markets fail.

Reasons Why Markets Fail

market failure An event that can occur with inadequate competition, inadequate information, resource
immobility, external economies, and public goods (page 174)

externality Unintended side effect that either benefits or harms a third party not involved in the activity







